Southam Press Limited 


While the pictures on the pages of this Annual 
Report describe our operations, the cover 
photograph summarizes the whole story. We are 
publishers and printers; our business is com- 
munications. Our specific objective is to reach 
readers. All of our efforts are aimed at this 
objective. When people stop to read and think, 
when they are informed about the world they 
live in, when they can learn of ways to make 
their own and other lives better, we as com- 
municators have been successful. 
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Southam Press Limited was incorporated under the Companies 
Act of Canada by Letters Patent dated December 7, 1927, and 
commenced business on January 1, 1928. Since May 1945 the 
shares of the company have been listed on the Montreal, 
Toronto and Vancouver stock exchanges. Stock Transfer Agent, 
The Royal Trust Company; Stock Registrar, The Bankers’ 

Trust Company. 


The year’s results at a glance 


Consolidated, with comparative figures for 1968 
(Dollars in thousands, except per share amounts) 
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Directors and Officers Southam Press Limited 


Philip S. Fisher, SM, CBE. Elected director 1928. 


Born Montreal, 1896. BA (McGill). Joined the 
company in 1924 as assistant to the president; 
president 1945; chairman 1961. Past president, 
Canadian Daily Newspaper Publishers Association ; 
past chairman, executive council, Canadian 
Chamber of Commerce; honorary president, The 
Canadian Welfare Council. 


Gordon N. Fisher. Elected director 1967. 


Born Montreal, 1928. B.Eng. (McGill). Joined 
head office of Southam Press Limited as executive 
assistant 1958: assistant to the president 1962; 


vice-president 1965; vice-president and managing 


director 1969. Trustee, Hospital for Sick Children ; 
governor, Trinity College School; Canadian Welfare 
Council; director, Canada Studies Foundation, 
Canadian Daily Newspaper Publishers Association. 


i R. W. Southam. Elected director 1954. 


; Born Ottawa, 1914. BA (Queen’s), MSc (Columbia). 
Joined The Ottawa Citizen 1937 ; managing editor 

_ 1946; assistant publisher 1950; publisher 1953. 

Past president, Canadian Daily Newspaper 

Publishers Association. Vice-chairman, board of 

_ trustees, Queen’s University ; member of executive 

committee of corporation, Bishop’s University. 


Gordon T. Southam. Elected director 1955. 


Born Ottawa, 1910. Joined The Ottawa Citizen 
1930; The Vancouver Province 1936. President, 
Pioneer Envelopes Ltd. 1955; director, MacMillan 
Bloedel Limited and British Northwestern Insurance 
Company. President, G. F. Strong Rehabilitation 
Centre. Governor, Trinity College School. 


George L. Crawford, OC. Elected director 1959. 


Born Edmonton, 1915. Called to Alberta Bar in 
1939. Member, Central Alberta Advisory Board, 
Canada Trust Huron & Erie. Director and vice- 
president, Calgary Exhibition and Stampede. 
Director of a number of Canadian companies. 


W. C. Riley, OBE, LLD. Elected director 1960. 


Born Winnipeg, 1907. Chairman, Canadian 
Indemnity Company; United Canadian Shares 
Limited. Trustee, Winnipeg General Hospital. 
Director of a number of Canadian companies. 


St. Clair Balfour. Elected director 1953. 


Born Hamilton, 1910. BA (Toronto). Joined The 
Hamilton Spectator 1931 ; publisher 1951 ; trans- 
ferred to head office as vice-president and man- 
aging director 1954; president 1961. Honorary 
president, The Canadian Press; director, Canadian 
Daily Newspaper Publishers Association, Canadian 
Heart Foundation ; trustee ANPA Foundation. 


W. W. Southam, P.Eng. Elected director 1950. 


Born Hamilton, 1908. BSc (McGill). Joined The 
Vancouver Province 1930; executive assistant, head 
office 1945; vice-president 1954. Member, 
Engineering Institute of Canada; chairman, mem- 
bership tours committee, Toronto Board of Trade; 
vice-president, Toronto East General and Ortho- 
paedic Hospital Research Foundation. 


Fred S. Auger. Elected director 1954. 


Born Calgary, 1907. Joined the Winnipeg Tribune 
as publisher in 1951. Previously director of 
advertising, Procter & Gamble. Appointed publisher 
of The Vancouver Province 1959. Vice-president, 
Canadian Daily Newspaper Publishers Association. 
Director, Vancouver Aquarium; B.C. Waterfowl 
Society ; The Canadian Press; chairman, Ducks Un- 
limited (Canada). 


B. B. Osler, QC. Elected director 1956. 


Born Ottawa, 1904. Graduate RMC of Canada. 
Partner, law firm, Blake, Cassels & Graydon since 
1933. Director of a number of Canadian companies. 
Member, board of governors, Ridley College and 
St. John’s Convalescent Hospital. 


Thomas E. Nichols. Elected director 1960. 


Born Winnipeg, 1907. BA (Mount Allison). Joined 
The Winnipeg Tribune 1928; The Vancouver 
Province 1930; The Hamilton Spectator 1934; 
publisher, The Hamilton Spectator 1955. 

Director, The Canadian Press; governor, Art 
Gallery of Hamilton. 


J. A. Daly. Elected director 1961. 


Born Toronto, 1913. Joined Hugh C. MacLean 
Publications 1941 ; president and managing 
director 1955; vice-chairman of the board of 
Southam Business Publications Limited 1969. 
Past president, The Canadian Business Press, 
Business Paper Editors Association, The Periodical 
Press Association of Canada. 


J. Jacques Pigott, P.Eng. Elected director 1962. 


Born Detroit, Mich. 1916. BSc (Toronto). Joined 
Pigott Construction Company Limited in 1946 
becoming executive vice-president of that com- 
pany in 1956. Director of a number of Canadian 
companies. 


Ross Munro, OBE. Elected director 1968. 


Born Ottawa, 1913. BA (Toronto). Staff writer 
Canadian Press 1936-1948, CP war correspondent 
_ overseas 1940-1945. Joined Southam Ottawa 
news bureau 1948; assistant to the publisher, The 
Vancouver Province 1951 ; editor 1955; assistant 
publisher and editor-in-chief 1957; publisher, The 
Winnipeg Tribune 1959. Publisher, The Canadian 
1965. Vice-president and publisher, The Edmonton 
Journal 1968. Director, The Canadian Press. 


Colin S. Glassco. Elected director 1970. 


Born Hamilton, 1909. Joined Southam Printing 

_ Company Limited as vice-chairman and chief 

_ executive officer 1969. Previously with Appleford 
Division, Eddy Forest Products Ltd. as 
vice-president and general manager. Life 
governor, Trinity College School. Director of a 
number of Canadian companies. 


John F. Grainger. 


_ Born North Bay, 1915. With mechanical depart- 

_ ments, The North Bay Nugget and The Sudbury 

_ Star 1929-1938. Returned to The North Bay Nugget 
1939; publisher 1941 ; president, North Bay 

_ Publishing Company Limited 1948; vice-president 
and publisher on acquisition by Southam Press 
Limited. Former member North Bay City Council. 


A. Ronald Williams. 


Born Tredegar, Wales, 1913. Joined Vancouver 
Province as assistant publisher in 1959; publisher 
The Winnipeg Tribune 1965. Previously a reporter 
with Toronto Globe; reporter and later assistant 
city editor, Toronto Star; senior editor, Financial 
Post. 


Peter O'Brian 


Born Toronto, 1917. Graduate of RAF College, 
England, 1937. Served with RAF until 1959. W. H. 
Smith & Son (Canada) Ltd., 1960. Urwick, Currie 
Limited, 1963. Joined Southam Press Limited as 
assistant to the president 1965; vice-president, 
personnel 1967. Governor, Trinity College School. 


G. Hamilton Southam. Elected director 1964. 


Born Ottawa, 1916. BA (Toronto). Joined The 
Times of London 1945; The Ottawa Citizen 1946. 
Joined Department of External Affairs 1948; 
Secretary of Legation, Stockholm, 1949-53; 
Chargé d’Affaires and later Ambassador, Warsaw, 
1959-62. Coordinator, National Arts Centre, 
Ottawa 1963; director-general 1966. 


Charles H. Peters. Elected director 1969. 


Born Montreal 1907. BA (McGill). Joined The 
Gazette, Montreal 1929; editorial director 1943; 
executive vice-president 1951 ; president 1956. Con- 
tinued as president and publisher when company 
acquired by Southam Press Limited in 1969. Past 
president, The Canadian Press, the Graduates Society 
of McGill University. Director, American Newspaper 
Publishers Association. Member, Board of Manage- 
ment of Montreal General Hospital. 


Brian H. Shelley, CA. 


Born Manchester, England, 1917. McDonald, 
Currie & Co. Toronto 1947, Brazilian Traction, 
Light & Power Company Limited, Sao Paulo, 
Brazil 1950. Joined the company in 1957 as 
assistant secretary-treasurer; appointed secretary- 
treasurer same year. 


Frank G. Swanson. 


Born Edmonton, 1917. BA (Alberta), MSc (Colum- 
bia). Joined The Edmonton Journal 1938. Southam 
London bureau 1945; Ottawa Citizen 1948; 
associate editor 1956, editor 1960; assistant 
publisher, The Calgary Herald 1961 ; publisher 
1962. Director, Canadian Daily Newspaper 
Publishers Association, The Canadian Press. Asso- 
ciate director, Calgary Exhibition and Stampede. 


John S. Ward. 


Born Toronto, 1919. MacLaren Advertising Com- 
pany Limited, 1946. Joined Toronto office of 
Southam Newspapers 1948; assistant advertising 
manager, The Edmonton Journal 1950; advertising 
director 1951 ; vice-president, marketing, head 
office, 1960. Director, Canadian Daily Newspaper 
Publishers Association ; chairman, Canadian 
Advertising Advisory Board. 


Michael A. Harrison. 


Born Toronto, 1930. BASc (Toronto), DBA 
(London School of Economics). CBC 1952-1965; 
Athlone Fellow 1956-1958; on loan to Glassco 
Commission 1961 and to Treasury Board 1965. 
Joined the company as vice-president, broad- 
casting, 1967; vice-president, tele-information 


1970. Director, Patrons of Canadian Art. 


Daily in the offices of our newspapers across 
Canada, skilled editors assemble news material 
for eleven different city dailies. Here are some of 
them at work. Every day the papers collectively 
“put to bed’ over 450 pages; almost 150,000 


pages per year. 


From Southam News Services in Canada, the 
U.S.A. and Europe, news of important events is 
fed to all Southam newspapers. Correspondents 
in Ottawa, Quebec, Toronto, Washington, New 
York, London, Paris work from their home base 
and range far afield wherever news develops. 
Shown below is Charles Lynch, Chief of the 
Southam News Services at an Ottawa com- 
mission hearing. 


Computers are speeding our entry into 
tomorrow's world. Electronic facilities are joining 
men in the development of increased production. 
Photo composing is now replacing older pro- 
duction techniques at a number of our papers. 


Type-setting machines can be operated by per- 
forated tape in the modern newspaper com- 
posing room. The perforations have been 
punched into the tape so that each line of type 
comes out exactly the right length. Tapes can be 
punched locally or by teletype from thousands 
of miles away. 


Newspaper presses located in our ten plants 
produce 742,000 copies each day. In the process 
they use 87,000 tons of Canadian-made 
newsprint yearly. Most of this total circulation 
rolls off these presses in less than four hours. 


As newspapers push their way up conveyors, 
they are speeded to waiting carrier boys who are 
responsible for delivering the news every day to 
our subscribers. The total number of people who 


read Southam newspapers daily is estimated to 
be 2,175,000. 


In the offices of any one of our four commercial 
printing plants clients, designers and technicians 
get together to decide on the preparation of 
graphic communications for commercial 
purposes. Specialized marketing services are also 


available. 


Skilled craftsmen carefully oversee every produc- 
tion phase in the preparation of material for 
printing. Here, etchers examine four-color 
separation film prepared for process plates to be 
used on high-speed rotary presses or sheet fed 
offset equipment. Quality is built into every stage 
so that the end result may do justice to the aims 
of the customer. 


Graphic communications are produced in our 
plants on all types of equipment — from delicate 
midgets to gigantic rotogravure presses. Machines 
match requirements as thousands of messages 
are put on paper for millions of readers. The 
press illustrated is capable of producing ten 
thousand forty-eight-page booklets per hour. 


Readers of Southam prepared communications 
may receive their material at home or pick it up 
at newsstands. Southam publishes 52 periodical 
business magazines, while our printing plants 
produce countless other commercial items. 
Printing, originating in our plants, is sorted in 
Post Offices across the world for delivery to 
individual readers. 


Directors’ Report to the Shareholders 


Your directors have pleasure in submitting the forty-third 
annual report of the company for the year ended December 
31, 1969. 

New records were established for revenue and profits; the 
former exceeding $100,000,000 for the first time. The con- 
solidation of acquisitions made during the year, principally 
The Montreal Gazette, has distorted the usual year to year 
comparisons. Although total operating revenues increased 
33.5 percent, inflationary pressures on wages and material. 
costs produced a 37.2 percent rise in operating expenses,-The 
end result was a 13.3 percent increase in profits before capital 
losses. _/ 

Income from investments also increased to a new high of 
$2,855,000. This included $1,825,000 as our share of the 
earnings of companies in which Southam has a half interest. 
Dividends from broadcasting investments amounted to 
$398,000 as compared with $322,000 in 1968. 

/An amount of $451,000 of capital losses was charged to 
income for the year. Part of this related to the re-organization 
of a magazine publishing company in which we still have a 
small investment. Part of it was because of the failure of 
Panex Incorporated, a company controlled by Southam 
Business Publications, to which reference is made later in this 
report. | 

During the year regular quarterly dividends of thirty cents 
and an extra dividend of fifteen cents were paid, bringing the 
total distribution to $1.35 per share. 

Following the precedent established with prior acquisitions 
an amount of $5,493,000 has been charged against retained 
earnings, representing the excess of cost of properties acquired 
during the year over the value attributed to their net tangible 
assets. 

An amount of $3,349,000 was spent on additions and 
improvements to production facilities, compared with 
$1,492,000 in 1968. The major items included land for a new 
plant for The Ottawa Citizen; additional press capacity for 
the Weston plant of Southam Printing ; and photo-composition 
equipment for The Winnipeg Tribune. 

The purchase of The Montreal Gazette and its printing 
company and The Owen Sound Sun-Times were referred to 
in the 1968 report. 'On May 1, the assets of The Citizen, a 
daily newspaper of 13,000 circulation published in Prince 
George, British Columbia were purchased for $2,000,000." 

The funds for these acquisitions and for the additions to 
plant and equipment were provided from operations, by bank 
credit and by the issue of 100,000 common shares (as partial 
consideration for The Gazette purchase). Working capital at 
year end was $4,626,000, down $557,000 on the year, but 
adequate for our requirements. 


Newspapers 


The assimilation of The Gazette, The Owen Sound Sun-Times 
and The Prince George Citizen has proceeded smoothly and 
entirely satisfactorily. Due to their inclusion,circulation in 
December was 742,000 compared to 563,000 a year earlier. 
Real growth was 2.3 percent against an industry increase of 
2.9 percent. This growth, coupled with higher subscription 
prices for some papers, produced a 9.1 percent increase in 
circulation revenues. 

' Advertising in the company’s newspapers rose 7 percent 
including a welcome increase in the volume of national 
advertising which had been declining in 1968, Advertising 
revenue was up 11.7 percent reflecting certain rate increases. 
For comparison, data for the three new papers has been 
included in both years. 

The company’s policy has been to give its operating divi- 
sions a large measure of autonomy. Each paper has a team 
of capable newspapermen reinforced by a consulting staff 
at head office. However, editorial policies are established by 
the individual publishers, each of whom is responsive to local 
problems in the community he serves. The company’s ob- 
jective is continually to improve the quality of its publications. 

Early in 1969, the Southam News Services were strength- 
ened by the appointment of an executive editor in Ottawa 
and the opening of a bureau in Toronto. The services now have 
news bureaux in Ottawa, Quebec and Toronto in Canada 
and in London, Paris, New York and Washington. During the 
year under review, members of the staff visited thirty-seven 
countries in the course of their duties. 


Pacific Press Limited 


After weeks of increasing harrassment during negotiations for 
new employment contracts, Pacific Press Limited (Vancouver) 
in which we have a fifty percent interest, notified the Van- 
couver Joint Council of Newspaper Unions on February 15 
of this year that it was suspending publication of The Prov- 
ince and The Sun and that it considered all contracts terminat- 
ed. Despite a Court order requiring the unions to live up to 
the terms of their contracts, some union members took phys- 
ical action to sabotage publication of both newspapers. 

At the time of writing, the dispute was still unsettled and 
Pacific Press has launched a civil action against the unions 
to recover damages. 
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The Canadian 


The Canadian is a weekly rotogravure magazine distributed to 
newspaper readers as a section of their weekend paper. It is 
published by Southstar Publishers Limited in which we are 
equal partners with Toronto Star Limited. 

While it has continued to secure an increased share of the 
rotogravure magazine advertising market, this market has 
failed to grow in recent years. 

After careful consideration, the directors of Southstar and of 
The Montreal Standard Publishing Company Limited, which 
publishes Weekend Magazine, decided to form a new com- 
pany, MagnaMedia Limited, to sell advertising for both 
publications. This step was implemented in January, 1970, 
and has been received warmly by advertisers and advertising 
agencies. 

The printing of The Canadian was transferred from the 
rotogravure plant of The Toronto Star to the Montreal plant 
of Standard. Substantial production economies will accrue. 


The Southam Printing Company Limited 


The problems of the printing subsidiary which were referred 
to in the 1968 report were well in hand by the end of 1969, 
although the results from major changes in personnel and 
administration will only be fully realized in 1970. 

In September, Mr. J. D. Murray, president of Southam 
Printing and a director of Southam Press, requested early 
retirement after thirty-five years service. Mr. C. S. Glassco, a 
director of the printing company, was appointed vice-chair- 
man and chief executive officer and Mr. E. M. Pritchard, who 
had been vice-president and managing director, was ap- 
pointed president and chief operating officer. 

Mr. Murray has expressed his willingness to continue as 
a director of Southam Printing but asked to be replaced on 
the board of the parent company. Mr. Glassco was appointed 
a director of Southam Press in his place. 


Southam Business Publications Limited 
Profits of the publications division were affected by the 
substantial increases in postal rates. These, with other rising 


costs, were somewhat larger than the growth during the year 
of the national advertising market. 
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(EEE Gross revenue* 1969 $107,620,000 
/9— Gross expenses 1969 $92,504,000 


“Excluding capital profits (losses) 


millions of $ 
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(222288 Cash flow 1969 $9,639,000 
(es Income before capital profit (loss) 1969 $8,521,000 


10 


millions of $ 


The trade show division made further progress and an in- 
GREE Capital expenditures 1969 $3,349,000 creased contribution to earnings. However, Panex Incorporat- 
HG Depreciation 1969 $2,846,000 ed, a subsidiary organization supplying materials and services 
to trade shows and exhibitors, control of which the company 
A had purchased in 1968, failed to develop satisfactorily and 
millions of $ ceased operations at the year end. A capital investment of 
$92,000 was written off and pre-tax operating losses of 
$538,000 were charged against 1969 earnings. 

Mr. J. A. Daly, who had been president and managing 
director of Southam Business Publications Limited since 1955, 
was appointed vice-chairman of that company. Mr. Aubrey 
Joel, who had been a vice-president since 1964, was ap- 
pointed president and managing director to succeed him. 


Electronic Media J ie 


Last year the company reported it had decided to consolidate 
where possible its broadcasting investments and that an 
0 60 61 62 ~=63 64 65 66 67 68 69 agreement in principle had been reached to sell to Selkirk 
Holdings Limited, for Selkirk ‘““A’’ shares and a small amount 
of cash, those investments in radio and television in which 
both this company and Selkirk held interests. Arrangements 
involving the entire Southam interest in Calgary Broadcasting 
Company Limited, Edmonton Broadcasting Company Limited, 
CKOY Limited (Ottawa), Greater Winnipeg Cablevision 
Benen ors Limited and Niagara Television Limited, have now been 
completed subject to the approval of the Canadian Radio 
Television Commission. The Commission has already approved 
the first step which involved the exchange of both Southam’s 
and Selkirk’s interests in Wentworth Radio Broadcasting 
Company Limited (Hamilton), for Wentworth’s twenty-five 
percent interest in Niagara. A cash payment of $787,000 was 
made by Southam as part of this transaction. 

The effect of all these transfers, if approved, will be to 
increase Southam’s investment in Selkirk from 272,610 
“A” shares to something over 834,000. Its only other 
direct investment in broadcast media will be its twenty-five 


percent interest in CFPL Broadcasting Company Limited 
0 60 61 62 63 64 65 66 67 68 69 (London). , 


Wes Working capital 1969 $4,626,000 


Community and Employee Relations 


Following established practice, the company supported many 
social and charitable activities in the communities in which it 
operates. Support was given through newspaper publicity 
and printing and by cash contributions of $342,000. Of this 
amount $36,000 went to the University of Toronto for the 
Southam Fellowships in Journalism. The Fellowships are 
designed to give men and women from all branches of Cana- 
dian journalism a chance to broaden their background knowl- 
edge in areas important to their careers. The principal ob- 
jective is to encourage a general improvement in journalistic 
talent throughout the industry. 


The contribution made to the company’s progress by its 
loyal and efficient personnel can hardly be over-rated and it 
is fitting that this should be drawn to the shareholders’ atten- 
tion. Relations with most employees have continued on a 
satisfactory basis, but there were work stoppages during the 
year on several occasions at the Southam Printing plant in 
Weston; one by the International Printing Pressmen and 
Assistants union and several short sympathy strikes of from 
one to four days duration by several other unions. Wage 
settlements generally throughout the company have outrun 
productivity gains. 

Southam Press and its subsidiaries now have 5,152 em- 
ployees, an increase of 1,120 for the year. In 1969 the com- 
pany’s contribution to employee benefits was $2,579,000 an 
increase for the year of $793,000. 


Senior Personnel 


In April, Mr. Gordon N. Fisher, who joined the company 
in 1958 and who became a vice-president in 1965, was 
elected vice-president and managing director. 

Mr. Michael A. Harrison, who joined the company in 1968 
as vice-president, broadcasting, was appointed vice-president, 
tele-information, in January 1970. This change indicates the 
company’s interest in developing its investment in the many 
new fields of information technology that will become part 
of the communications industry in the next decade. 


Public Enquiries 


In last year’s report the shareholders were told of the possibil- 
ity of two enquiries into the ownership of Canadian mass 
communications media by the Senate of Canada and by the 
Quebec Legislature. Both have been held but neither has yet 
produced a report. 

The Senate Committee involving all Canadian media has 
had greater impact. Officers of the company and some of its 
newspapers, of Southam Business Publications Limited and 
of Southstar Publishers Limited have testified before the 
Committee and most of our other newspapers have submitted 
briefs. 

The Quebec Legislature Committee adjourned after hearing 
a number of witnesses from French language newspapers. 

To date The Gazette has not been involved. 
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Me ~ Dividends as a percent of net income 1969 51.9% 
=5 Income before capital profit (loss) as a percent 
of gross revenue 1969 7.92% 


75 


percentage 
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GN Shareholders’ equity per share 1969 $11.59 
'2>"" Income per share 1969 $2.60 
(ss ~Dividends per share 1969 $1.35 
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2 Combined newspaper circulation 1969 742,000 


750 


thousands 
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GS Newspaper advertising linage 1969 185,444,000 


190 


millions 


General Outlook 


This year the company again faces higher costs for newsprint, 
postal charges where our publications use normal mail facil- 
ities, and substantially increased wages. Every effort is being 
made to offset these costs by new techniques and improved 
efficiency. Freedom of action to pass on these increases to 
subscribers and advertisers through rate changes has been 
inhibited by the request for restraint by the Prices and Incomes 
Commission. 

While 1970 has started reasonably well in terms of the 
general business pace our own results have been seriously 
affected by the work stoppages at Pacific Press. Government 
policies of high interest rates and tight money, designed to 
combat inflation, will have an increasing tendency to inhibit 
all business revenues. In addition the sharp reduction in wheat 
exports will be felt through the whole economy but particu- 
larly in the west. In common with many national companies 
we will do well to hold our position in the months ahead. 


Pris, Tre. fiduhyfor 


Chairman President 
Retirement Fund Statement 
(not included in company accounts) 
(Dollars in thousands) 
Pelemes JEMUAIY 1, IGE). oan coon coen oe Gomes unooOS $21,803 
Contributions during the year: 
Employee required............ Shey) 
COMDANV Rete ar ete eters ots 840 
1,599 
Employee voluntary extra....... 75 1,674 
NéGincomeofmund= 4.2 see <n s sc TAt2 
24,589 
Payments for pensions andrefundson 
death or termination........... 756 
Balance December 31, 1969...... $23,833 


Funds are administered by The Royal Trust Company, The Canada Trust 
Company or invested in government annuities. 
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Auditors’ report 


Thorne, 

Gunn, 
Helliwell 

& Christenson 


To the Shareholders of 
Southam Press Limited 


We have examined the consolidated balance sheet of 
Southam Press Limited and subsidiary companies as at 
December 31, 1969 and the consolidated statements of 
income, retained earnings and source and use of funds for the 
year then ended. Our examination included a general review 
of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion these consolidated financial statements 

present fairly the financial position of the companies as at 
December 31, 1969 and the results of their operations and the 
source and use of their funds for the year then ended, in 
accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Toronto, Canada 
February 9, 1970. Chartered Accountants 
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Consolidated statement of income 
(Expressed in thousands, except per share amounts) 


Year ended December 31 1969 % change 1968 
Revenue from operations 
1) EEUU MEMSTRTEYIGS oy ca apc eee ORR ES GREG CeIn A $ 65,252 $47,444 
Rr tN Ca Re et Ma eet ne GPA fesse’ os say xy Shee ellos ce 8) Wiegh o ie ow ce go ie ae GS 29,742 21,816 
Berm IC aAtlOnS GMGiSNOWS sca cea os ease bce kb cae gb da ed ae eo) Sawa Bde ee 9,771 9,227 
104,765 sir Beha) 78,487 
Costs and operating expenses 
emidness~wWwages aid employee benefitS ss. 2s ese sta cSe bie Pease eb aeatiaeds 43,758 315755 
LOTTIE, (ORT RLET AE TRYS BUTT lara CS BPR A Ea te ae em a 21,537 15,893 
Meme mSeIDOeSLanCISelVICeS min anekeeate Sc «are sev eyecare m doe Ade ard-acal ace Soha ew ee nha, pe agaiw os 23,900 17,419 
PORCINE I) OLO Re, Narre ee Oerre tra! cent PS arch ci edeite: ites Seliau ear oaks, obs w Sonata ene GAS aca 2,846 2,151 
eee OT ONC at Chi GOD Uerbeaiaiith aie oxicis ais). nc gis oe And Aira ce mae acne Gas ane es 200 198 
Other VIBES 3 boa cee ek cere Cota aero nan 263 28 
; 92,504 +37.2 67,444 
12,261 11,043 
Equity in net earnings of companies 50% owned (note 1)...........2 02 e ence nee 1,825 1,687 
Se OTLOMMOLICINIAVESUINEGINS a. vee aoe tre te ae Sate 2 we ave hoo alae apeta PA aan 6 area 1,030 931 
15,116 +10.7 13,661 
UIE CERES (RIESE) 8 ties nascent ne 6,595 + 7.4 6,141 
Income before loss on investments and surplus fixed assets... 0... ees 8,521 +13.3 7,520 
Loss on investments and surplus fixed assets, N€t. 6... ees 451 ae 
0 CIGISTING a er gk Sie be LAO ob ani, ee a ee a ee ee i ie or ee $ 8,070 $ 7,520 
Per share 
Income before loss on investments and surplus fixed assets... .......2 00 cee ences $2.75 $2.50 
SLES FENOROYA RYE, Wats 25 at one OS sai tts GPUS Pir CN Suet conan ean ar ee $2.60 $2.50 
Consolidated statement of retained earnings 
(Expressed in thousands) Year ended December 31 1969 1968 
SANGO rAL OIE MING Olay Calera tors aptied cae) orca patelento ci xtG) Pugh wis ane 48 FG spel oem wheat $29,533 $26,454 
ErriclenOninCOment OlmtnenVeal masa seer eG ie oc toes wives eee tiv sei a RUE aS a Gl Ryataa te 8,070 7,520 
37,603 33,974 
Deduct 
Dividends — $1.35 per share 
Be AIHA AS | ewan ere ne ate aaa aah als da dunce Mes dase deed of 4,185 3,600 
Paid in preferred shares which were redeemed for cash. .........0000 cece eeee — 450 
Excess of cost of subsidiary companies and newspapers acquired over values 
Brributeditostheinnettangible assets yar nen ts ok os ccs cas Haein baletape dd oe 5,493 391 
9,678 4,441 
Sane Oe ACC LOL YORE ae ee ar Nae AA i Aa 5 ok eee eae a es Mae $27,925 $29,533 


Consolidated Balance Sheet Southam Press Limited 
(Incorporated under the laws of Canada) and subsidiary companies 
(Expressed in thousands) 


December 31 1969 1968 


Assets 

Current Assets 

GaSe eons oi tle din cog eee ae 5 eI on eee ee 
Shortiterm SeCurities <5... a. Meares aces ane a eee eae ae 
Accounts receivable (after allowance for doubtful accounts)... . 
Inventories (note 4)... .5 ace cte 2 aoc 2 oo pee cere cee eee en 
Prepaid 6xPeNSeS...oc1 « si. 4 cei Rs wats pe oeeee eae ee es 
Special refundable: tax... . eee Pas 2s eee 


Investments (note 5) 


Companies 50% owned (notenr «aan ee aes eee 


Other investments at cost 


Newspaper and publishing companies. ..............0+0+5 
Radio and television companies. .............. SAS ie eee 
Mortgages receivables t=. vars. c cetera ee eee ee 
Sundry investments =) 7-2 tacee | ee eee ee ee ea 


Fixed Assets 


Land at.not morethanCOSt = seetestus ain eet ee ee ees re, ee 
Buildings at:cOSt us :ccd en Secor ye ee ee en ae ee 
Less accumulated:depreciationy...-...cevre eee 
Machinery and equipment:at-cost. .m wanes seria + ee 
Less: accumulated:depreciationay..<8..4).0 @. eee wees te. 


Advances 


Employees’ stock purchase loan plan... ........200 ce eee aee 


Notes to consolidated financial statements 


1. The consolidated financial statements include the accounts of all 
subsidiary companies. Revenue and expenses of companies which 
became subsidiaries during the year are included from the dates of 
acquisition of control. The more substantial operating subsidiary 
companies are: 

The Southam Printing Company Limited 

Southam Business Publications Limited 

Gazette Printing Company (Limited) 
The company follows the practice of including in income its equity in net 
earnings of companies 50% owned and reflecting the investment in such 
companies at the value of their underlying net tangible assets. 


2. Depreciation has been calculated on the declining balance method at 
rates normally permitted for income tax purposes. 


3. The companies provide for income taxes on the basis of reported 
income. Deferred income taxes have been increased by $231,000 as a 
result of the acquisition of subsidiaries during 1969 and reduced by 
$591,000 (1968 — $262,000) as a result of the difference between the 
amounts actually payable and those provided in the year. 
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$ 632 $ 1,312 


PE ere eet oe, Gs 5 = 1,547 
ES ee or she ae 10,377 8,143 
«aia dala “Soke Ge Soe teat See 4,583 3,187 
« 89 pla eats a eee 577 392 
sar oP dealer 32 182 
16,201 14,763 
# ch 2S Lb ee ee eee 7,813 7,673 
«g/d WT a eee Ue ieee ee 1,385 1,870 
PE ye ee ee 3,665 2,607 
a Wa 9 eo ala gd geste eee ee 664 697 
a's 25 a oro oe eee 225 132 
13,752 12,979 
ee ee coe ee a 3,085 1,990 
Save cee Dae ee $18,968 
i Oe en ee eee ae 8,470 10,498 9,811 
re ret be Sc 37,367 
RAE cet coh 28,433 8,934 6,408 
22,517 18,209 
«4 Boag fen. eles Be ee 370 183 
$52,840 $46,134 
4. Inventories consist of the following: 1969 1968 


Newsprint and other newspaper supplies at 
the lower of cost or replacement cost 

Printing company inventories (consisting 
principally of work in process and other 
supplies) at the lower of cost or net 
realizable value 


$1,038,000 $ 700,000 


3,545,000 2,487,000 
$4,583,000 $3,187,000 


5. Significant interests in common shares of other companies at 
December 31, 1969 are as follows: 


% Interest 


Companies in common shares 


Newspaper and publishing companies 


Pacific Press Limited 50 
Southstar Publishers Limited 50 
C. O. Nickle Publications Co. Ltd. 50 
Sun Publishing Company Limited (Brandon) 49 
Kitchener-Waterloo Record Limited 48 
The London Free Press Holdings Limited 25 


December 31 1969 1968 
Liabilities 
Current Liabilities 
DK EIERRVOSS: 8) eo Sete GSE IE 2h ee ee Ss SCRE arn toy 7 a $ 2,115 D> OTS 
POMS OY AD Ovan Ca CCl UCC FA DUIS in reece ruc setanateme Fauve aes odawe sath love var dcader’ ceqemetecguretpusivevs.te wea ela ats ode 6,294 4,517 
ELST eae! IVEY? EGR a in One neat en CE EP, ee A oa 1,690 30 
ree Ce VENUCt=—- SUDSCIIDTONS. ANG TEMCAS i: i ote. x: cesar crac apaqecscav ev aturatat al Siaielac keer es snes Sle sld ea we ae 1,326 1,006 
Pavone oO long term debt due within one years 6. ee PPT a ee es 150 187 
11,575 9,580 
Long Term Debt (non-current portion) 
Bere ialmeaeemnapie| Oo GebentluleS 44s tac a eee sh ie ema Del tee aeeahoe ae oe ceeded ee 2,248 2,421 
Bencrormacoe Or subsidiary Companies: (NOTEG) ce ee ee ee te we ee ee ee ee ee ees 2,079 227 
4,327 2,648 
Ene MIF CONIOEL A KOSEIAIOLE <> ny ems cedee ears i taeal a leaa Tae ice ate wideseene ate ks awema Rade Glue Mcec ne aoa) a «Aye a’ 1,013 1,373 
Shareholders’ Equity 
Capital stock (note 7) 
Common shares without nominal or par value 
Authorized — 4,000,000 shares 
Issued 1571 OO) OOO-shalessc L9G —26,000,000rshares) = 22 6 ia ccs se ee ee nS 8,000 3,000 
ESTAS Ye) GETTRTTAGOIS: eR A ae aera ete eye Oe eMC 27,925 29,533 
35,925 32,033 
Approved by the Board of Directors 
Philip S. Fisher, Director 
St. Clair Balfour, Director 
$52,840 $46,134 


Radio and television companies 


Calgary Broadcasting Company Limited 40 
Edmonton Broadcasting Company Limited 40 
CKOY Limited (Ottawa) 38 
Niagara Television Limited (Hamilton) 35 
Selkirk Holdings Limited, A (non-voting) 30 
Selkirk Holdings Limited, B (voting) 30 
CFPL Broadcasting Limited, B (voting) PAS, 
Greater Winnipeg Cablevision Limited 25 
Other companies 
Trans Canada Expositions Limited 50 
Quality Records Limited 14 


Subject to the approval of the Canadian Radio-Television Commission, 
the company has agreed to sell to Selkirk Holdings Limited the shares 
of the other radio and television companies listed above (except CFPL) 
for non-voting Class A shares of Selkirk. Upon completion of this 
transaction, if approved, and of the issue by Selkirk in 1970 of further 
Class A shares, the company will continue to have approximately a 30% 
interest in the Class A shares of Selkirk. 


6. Long term debt of subsidiary companies consists of the following: 


1969 1968 
Note payable to bank due 1971 $1,000,000 
Unsecured 6% loan due 1971 69,000 $139,000 
First mortgage 614% bonds due 1974 940,000 
Secured 6%% loan due 1974 70,000 88,000 
$2,079,000 $227,000 


7. During the year the company issued 100,000 shares at $50 per share 
as partial consideration for the Gazette Printing Company (Limited). 


8. Commitments for acquisition of fixed assets payable during 1970 and 


1971 amounted to $4,709,000 at December 31, 1969. 


9. Remuneration paid to the company’s directors in 1969, including 
amounts paid to them as officers or employees, amounted to $469,000 


(1968 — $423,000). 
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Consolidated statement of source and use of funds 
(Expressed in thousands) 


Year ended December 31 


Source of funds 


From operations 
Net income for the year «i ..0 essen cS 5 hee a a se eer ee otek cn a 
Add (deduct) non-cash items 
Depreciation’ Charged against. INCOME occas cise cecavsvac assy ayn enn: suet oi/nuel_ninpeueneue eek caves eee eee 
Loss on investments:and surplus fixediassets . acca see ace oo nual cnscecues sen) ene 
Deferred iNGOME taxeS. . x sca acd te cc a aca aj eps Gea eked cham) pe ee <r all eyoy ey e ge noe 
Increase in equity of companies 50% owned in excess of dividends received..............-. 


Investments realiZed so. occ sa, sd 8c acne caarte es anerdo ny wees @ welch alle allege Same MeeeeIia: ania anne se eee 
Long term DOMmOWING « os cos 6 eee Sa ace ee ae eyea imal le, ee ca egret nn eee 
Common stockiisSued).-. 5 eae a cease mt Tetacet ay lng feos ihe tae caine) a ir ey ete cre ence 
Special refundable: tax s: . ssiéw. SVs 6 as a Se ew ee ee alma, yc etm smear eee 
Working capital of subsidiaries and newspapers acquired. ...... 2... 0c eee eee ee eee eee 


Use of funds 


Dividends paid (including in 1968 stock dividends redeemed)... ........ 02 cee cece eee eee eee 
Additions to fixed assets,, Meta vic sacra g Ge vee sea ite ehcp a es 0ceh obec vee meen ge ne 
Long term debt repaid or currently payable... 6004 ce we oo ee oceeu ele te site eee esenen eeeee 
Investments acquired . oc. iis exe Vimar nant ecw ie sl kel Sic aa Bh ehem Car NST Une Oe nnn 
Acquisition of subsidiaries:and newspapers «. . 2. 20.54 ou oe « 2+ < cfaccue che, ape Gey ee eee 
Advances under employees’ stock purchase loan plan, net... ...... 0. cee eee eee te tee eee eee 
Working capital deficiency of subsidiary acquired. . . 2. as. .1s 0.000 sae ee) eon ee eee 


Increase (decrease) in: working capital: .......4 oc cu beds onc 24s ds pe oe ee 
Working capital at beginning Of year.o, 25 ac 2: sissy cael ere oe ee ee yee eee 


Working. capital at end of Year cc S4cac5 ecco wacauhly sects coats ow oy eeu oe eee ae ee 
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1969 1968 


$ 8,070 $7,520 


2,846 2,151 
467 = 
(591) (262) 
(1,153) (1,079) 
9,639 8,330 
1,088 612 
1,000 = 
5,000 = 
= 308 
1,914 = 
18,641 9,250 
4,185 4,050 
3,349 1,492 
341 1,206 
1,208 1,128 
9,928 31 
187 (10) 
= 450 
19,198 8,347 
(557) 903 
5,183 4,280 
$ 4,626 $5,183 


Disposition of revenue 
(Expressed in thousands) 


PSS GICUGTIVIOMNTITIE Gt eric otra oy eve dvd eee ce hen 


Sree SEIU AGCS fh -Bae 2 os ee Pek ws Wn ee eee 


Employee 


DERCTITS are ee ara co ee OPP ks oso Sten 


on Greys devel afel age) ae [Tc 6 ee ie Ae RP Chee On ae 
MinetssuUpplieS ANd SErViCeS <6 i. ek See ce eee 


Gommunity welfare donations... ......0. 0.0.0.0 00 eu eens ees 


PERG AON et gare ek tea et cPicta axe: os Pee ate hts AON ee a wie aK 8 cnere 


Barres UOMDOIMOWGCGMUNGS © sl). sera ws PE ites: Sika be ode ae wees 


SLAPS TERGS 5 Ape nd oe ea Pn A, ae 


Dividends 


SBC CINCOM Pally eeastth bereits. 4i0cs elipeht, © abe nlite, 6 6 iy als sc 


4.03% 


1969 
$107,620 


41,179 
2,579 


21,537 
23,558 


342 
2,846 
463 
6,595 
4,185 
4,336 
$107,620 


100.00% 


38.26 
2.40 


20.01 
21.89 


32 
2.64 
43 
6.13 
3.89 


4.03 


100.00% 


40.66% Salaries, wages,employee benefits 


41.90% Newsprint, paper,ink, other supplies and services 


Retained in company 


1968 
$81,105 100.00% 
29,969 36.95 
1,786 2.20 
155693 19.60 
17,091 2407, 
328 40 
27151 2.65 
226 .28 
6,141 7.57 
4,050 5.00 
3,470 4.28 
$81,105 100.00% 


Dividends 


Interest on borrowed funds 


Depreciation 


Income taxes 


Community welfare donations 
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Ten-year comparative summary 
(Expressed in thousands, except per share amounts) 


1960 
Income 
Revenue front Operations i. ac wtn 4 yc nen rene eerie eee $ 39,704 
Income from investments ic u2). 7. 2a eee au ce uo Rea eee $ 851 
Costs and operating’ expenses. oc ee ws 8 eel ee ee ee $ 31,298 
Interest on. borrowed TUNGS «3 <6 «suc posie wate eee ee eee $ 334 
Depreciation... 22s. <5 ¢ csa.t 2 akan 1 OMe ep oes fee cee $ 1,098 
INCOME Taxes... ecu e & a ace ete Cone GARR a scan at cre S$ 73)/3/ 
income before Capital’ profit (lOSS) 5.15 sacnceeoet enero ee ee ee $ 4,088 
Income before capital profit (loss) as a percent of revenue.......... % 10.08 
Capital profit*(loss). <3. ©. 6.0.5 yee ne ee ene ee $ 2o2 
Net income. 9.2 Ub eee el ak ee ee eee $ 4,320 
Net income per’share’... % 2s al oa aes oe ee eee ne ee ee $ 1.44 
Dividends paid’. yeicc ot Sar Oe Le ede eee a eee oe ee $ 2,400 
Dividends per share’ ys cc ace cee ote © te eee mee erie fi erate fae ee $ 80 
Percent income. distributed... 2a.) tes ce oe ee cee eee % 55.5 
Balance Sheet 
Current assets ¢2 24.2 iRty6 24/65 eae at wee $ 9,268 
Current: liabilities: 30 eer ae ee eee ce ee ote err aero $ 4,980 
Working capitals it ste oc otic oe aac, ae en eee ee $ 4,288 
[rivestinients vee ee ee ec es eget tte tre ecreate are $ 7,206 
Fixed assets gross:csv'xes . ca ee I ee hat eer $ 23,504 
Accumulated: depreciation. Acie noe ee oe ee $ 13,144 
Other aSSets.s oa sn see dS ieueh ahd en eee, eee aie tei eee $ — 
Long term. debt coovcc:< ois iiere eat eae ome tere eee $ 5,307 
Minority shareholders equity a...5. 3.0 oe acu eer eer $ 195 
Deferred income taxes: . ..a:<-c™ius «teveens eraoe ler) pe enema one een $ — 
Capital StOCK seas % a a ack cere copes ayer eee eee $ 3,000 
Retained eamings.. «.<...24..2- ee veers eae ne ee eae eee ee $113,552 
Equity per common: Share. fa eo oe eee $5.45 
Statistics 
Advertising linage — newspapers (1,000’s).............00 cease 118,269 
Advertising pages — magazines (1,000’s).............00 cece cues 
Newspaper pages, (1,000's) so ee eee ee 89 
Magazine pages. (1,000'S)iz 1m yn ers one ge eee — 
Daily newspaper circulation — December (1,000’s)............... 466 
Tons of newsprint used. (1,000'S)ix 24 a ee eee 46 
Employees «22 <¢.0 a Gus hc ere Gale eve a gee es eee eee 2,976 
Salaries and wages paid’. \ac:-s.~ aau-c aes Gee fh eisey eee ee ee $ 13,561 
Employee: benefits «..../. 2.0. « oahu Meee See ee ee $ 876 
Improvements:to plants.)-24'3% sor wae eee eee ee $ 1,292 
Shareholders... x ss 'x- «sae Peiy ese ende eres ee ee pen ee 1,954 
Price: range per common: shares 2 sevens 5.52 eae re ee eee $ 24-18% 


“Equity in net earnings of 50% owned companies included in income. 
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2,429 
36%-29 


4,024 
642 
3,000 
17,368 
6.79 


*1968 *1969 
78,487 104,765 
2,618 2,855 
65,067 89,195 
226 463 
2,151 2,846 
6,141 6,595 
7,520 8,521 
9.27 7.92 
= (451) 
7,520 8,070 
2.50 2.60 
4,050 4,185 
1.35 1.35 
53.9 51.9 
14,763 16,201 
9,580 11,575 
5,183 4,626 
12,979 13,752 
46,146 59,420 
27,937 36,903 
183 370 
2,648 4,327 
1,373 1,013 
3,000 8,000 
29,533 27,925 
10.84 11.59 
142,136 185,444 
ky 17 
410 146 
34 31 
563 742 
65 87 
4,032 5,152 
29,969 41,179 
1,786 2,579 
1,492 3,349 
2,626 2,855 
64-38% 6774-55 
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Directors and Officers 


Southam Press Limited 
tPhilip S. Fisher, SM, CBE, chairman 
Montreal, Quebec 
tSt. Clair Balfour, president 


*Gordon N. Fisher, vice-president and 
managing director 


*F. S. Auger, vice president and publisher 
The Province, Vancouver 
(published for Pacific Press Limited) 


Michael Barkway, publisher and editor 
Financial Times of Canada 


W. R. Dane, publisher 
The Owen Sound Sun-Times 


J. F. Grainger, vice-president and publisher 
The North Bay Nugget 


W. L. Griffith, publisher 
The Prince George Citizen 


Michael A. Harrison, vice-president, 
tele-information 


*Ross Munro, OBE, vice-president and publisher 
The Edmonton Journal 


1. C. MacDonald, publisher and editor 
The Medicine Hat News 


TT. E. Nichols, vice-president and publisher 
The Spectator, Hamilton 


Peter O’Brian, vice-president, personnel 


*C. H. Peters, president, 
Gazette Printing Company (Limited) ; publisher 
The Gazette, Montreal 


Brian H. Shelley, CA, secretary-treasurer 


TR. W. Southam, vice-president and publisher 
The Ottawa Citizen 


TW. W. Southam, vice-president 


F. G. Swanson, vice-president and publisher 
The Calgary Herald 


John S. Ward, vice-president, marketing 


A. R. Williams, vice-president and publisher 
The Winnipeg Tribune 


tGeorge L. Crawford, QC, Calgary, Alberta 
“James A. Daly, Don Mills, Ontario 

*Colin S. Glassco, Hamilton, Ontario 

TB. B. Osler, QC, Toronto, Ontario 

tJ. Jacques Pigott, Toronto, Ontario 

*W. Culver Riley, OBE, Winnipeg, Manitoba 
*G. H. Southam, Ottawa, Ontario 

*Gordon T. Southam, 


Vancouver, British Columbia 


*Director 
tDirector and 
member of the Executive Committee 
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The Southam Printing Company Limited 


*St. Clair Balfour, chairman of the board 


*Colin S. Glassco, vice-chairman of the board 
and chief executive officer 


*E. M. Pritchard, president and 
chief operating officer 


*Guy S. Fisher, vice-president, 
sales development and planning 


R. J. O'Connell, vice-president and 
general manager, Specialty and 
Autographic Divisions 


Frank Robins, vice-president and 
general manager, Southam Nicholson Division 


Thomas J. Ryan, vice-president and 
general manager, Southam: Murray Division 


D. G. Scott, FCA, secretary and treasurer 


R. S. White, vice-president and 
general manager, Gazette Printing Division 


*A. Y. Eaton, Toronto, Ontario 
*Gordon N. Fisher, Toronto, Ontario 
*John D. Murray, Toronto, Ontario 
*B. B. Osler, QC, Toronto, Ontario 
*W. W. Southam, Toronto, Ontario 


Southam Business Publications Limited 


*St. Clair Balfour, chairman of the board 
*James A. Daly, vice-chairman of the board 
“Aubrey Joel, president and managing director 

Claude Beauchamp, vice-president 

G. W. Funston, vice-president 

M. J. Kostuch, vice-president 

E. V. Manser, vice-president 


J. E. Uberig, CA, RIA, vice-president, 
administration, secretary and treasurer 


*Gordon N. Fisher, Toronto, Ontario 
*B. B. Osler, QC, Toronto, Ontario 
*J. Jacques Pigott, Toronto, Ontario 
*W. W. Southam, Toronto, Ontario 


Southam Press Limited 


Head Office 


321 Bloor Street East, Toronto 
Newspapers 


The Gazette, Montrea/ 

The Ottawa Citizen 

The North Bay Nugget 

The Spectator, Hamilton 

The Owen Sound Sun-Times 

The Winnipeg Tribune 

The Medicine Hat News 

The Edmonton Journal 

The Calgary Herald 

The Prince George Citizen 

The Province, Vancouver 

(published for Pacific Press Limited) 
Financial Times of Canada, Montrea/ 
News & Chronicle, Pointe Claire, Quebec 


News bureaux 


Southam News Services 
Ottawa, Quebec, Toronto, Washington, 
New York, London, Paris 


Newspaper advertising offices 


Toronto, Montreal and representation in 
Vancouver and London, England 


Wholly owned subsidiaries 


The Southam Printing Company Limited 
Montreal, Toronto, Vancouver 
Murray Printing & Gravure Limited 
Weston, Ontario 

Autographic Business Forms Limited, 
Montreal 

Southam Business Publications Limited, 
Don Mills, Ontario 

Journal of Commerce Limited, 
Vancouver 

Grant Smedmor Limited, 

Toronto 

Age Publishing Company Limited, 
Toronto 

Owen Sound Sun-Times Limited, 
Owen Sound, Ontario 

Gazette Printing Company (Limited), 
Montreal 

Whitehold Investments Limited, 
Montreal 

Lakeshore News Limited, 

Pointe Claire, Quebec 

Panex Inc. (84% owned) 


Associated companies (50 percent owned) 


Pacific Press Limited, 

Vancouver 

Southstar Publishers Limited, 

Toronto 

C. O. Nickle Publications Company Limited, 
Calgary 

Trans Canada Expositions Limited, 

Toronto 


Business Publications 


Architecture- Concept 

British Columbia Lumberman 

Canadian Architect, The 

Canadian Chemical Processing 

Canadian Consulting Engineer 

Canadian Farm Equipment Dealer 

Canadian Forest Industries 

Canadian Metalworking Production 

Canadian Petroleum 

Canadian Plastics 

Canadian Transportation & Distribution 
Management 

Canadian Wood Products Industries 

Electrical Equipment News 

Electrical News & Engineering 

Electronics & Communications 

Engineering & Contract Record 

Equipement Industriel 

Executive 

Furniture & Furnishings 

Génie Construction 

Good Farming 

Heating, Plumbing, Air Conditioning 

Hospital Administration in Canada 

Industrial Products & Equipment 

Journal of Commerce 

L’Agriculteur Progressif 

Mining in Canada 

Office Administration 

Opérations Forestiéres 

Plomberie, Chauffage et Climatisation 

Shoe & Leather Journal 

Southam Building Guide 

Water & Pollution Control 


CanaData 

Canadian Ad-Chart Services 
French Translation Services 
Mail Sales 

Marketing Communications 
Southam Building Reports 
Product Announcement Cards 
Research 


Trade and consumer shows 


operated or managed by the Southex Division 
of Southam Business Publications Limited and 
Grant Smedmor Limited, a subsidiary of 
Southam Business Publications Limited 


Southex Division 


Canadian Furniture Mart, Toronto 

Canadian Floorcoverings Market, Toronto 
Canadian Engineering Design Show, Toronto 
National Interior Design Show, Toronto 
National Mechanical Trades Show, Toronto 
Forest Industries Equipment Exhibition, Ottawa 
National Petroleum Show, Ca/gary 

Canadian Western Farm and Ranch Show, 
Edmonton 

Pacific Outdoor Sports and Vacation Show, 
Vancouver 

Vancouver Home Show, Vancouver 

Western Construction Materials and 
Equipment Show, Vancouver 

Regina Sports and Recreation Show, Regina 


*“Modern Living Show, Montreal 
*Quebec Education Show, Montrea/ 
*Ottawa Home Show, Ottawa 


Grant Smedmor Limited 


International Electronics Conference & 
Exhibition, Toronto 

National Home Show, TJoronto 
Canadian National Business Show, 
Toronto and Montreal 


Canadian Data Processing Conference, Toronto 
International Apparel Production Show, Montrea/ 


*Produced by Trans Canada Expositions Limited, 
jointly owned by Southam Business Publications 


Limited and Maclean - Hunter Limited. 


Produced in Canada 

by Gazette Printing Company (Limited) 
a division of 

The Southam Printing Company Limited 
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Over the years the company has established four basic policies 
which are intended to ensure the objectivity of its publications : 


1. The company will have no financial interest in enterprises 
outside the communications field. 

2. Officers of the company or its subsidiaries and senior 
publishing executives may not act as directors of other un- 
related firms operated for profit unless the company has an 
interest in such firms to be served thereby. 

3. The company’s newspapers and magazines are operated 
under individual management and develop independent 
editorial policies. There is no ““Southam”’ editorial policy. 

4. Officers, editorial personnel and all other key employees 
of the company are expected to remain free from political and 
other outside activities when such activities might influence 
or appear to influence the editorial freedom or independence 
of any of the company’s publications. 
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To THE SHAREHOLDERS, 
SOUTHAM PRESS LIMITED. 


We submit for your information an unaudited 
statement of the company’s income for the three 
months ended June 30 together with a statement 
of income and of source and use of funds for the 
first six months of 1969. “ 


While the momentum of the company’s 
operations. continued during the quarter, with 
demand for newspaper advertising at record 
levels, a number of special factors reduced the 
rate of growth in net income. 


- i inti essmen in 
To Ice of the 
printing subsidiary... 


A decision has been reached to discontinue 
the manufacturing operations of Panex Limi#ted;— 
a subsidiary of Southam Business Publications 
Limited, because of heavier than anticipated 
losses. Our trade publications and shows con- 
tinued with satisfactory performance. 


The purchase of The Citizen, Prince George, 
B.C. which had been reported previously, was 
completed on April 30. 


Pacific Press Limited,.called for redemption, 
on June 30, $500,000 debentures held by Sou- 
tham Press. 


Some signs of a general business slowdown are 
appearing, but the outlook of our business for. 
the third quarter is good. 


The regular quarterly dividend of 30 cents per 
share has been declared payable September 26 to 
shareholders of record September 12. 


Yours sincerely, 


TORONTO, CANADA. 
July 25, 1969. President 


Gus a! 


Interim Consolidated Statement 


of Income (not audited) 


3 months Revenue from operations 
ended IIEWSDADCES Ky adap ays ma didein sees 


PLINtING setae arte alec siciscle oslo 
June 30 Trade publications and shows...... 


Costs and operating expemses........ 
DISDLECIAMOM cst Vals «iit ales cdle ss 
Interest on borrowed funds.......... 


Equity in net earnings of 
companies 50% owned............ 
Income from other investments....... 


Income taxes (estimated)............ 
INGHIDCOMC Te ees ce as dicslels wee « 


Net income—per share.............. 
(1969—3,100,000 shares) 
(1968—3,000,000 shares) 

Dividends paidin 0.3 ye ve Mists ee sss 

Dividends paid—per share........... 


6 months Revenue from operations 
ended ING WSDABEES <0 20 ose eis ssn vain ss s'0 
June 30 PHMUNY ore eats sn keg ess es 


Costs and operating expenses........ 
Depreciation an ern reese cree ee ais 
Interest on borrowed funds.......... 


Equity in net earnings of 
companies 50% owned............ 
Income from other investments....... 


Income taxes (estimated)............ 
INGEHMNCOMICH risen cerleeiths ey clel aye) ice 


Net income—per share.............. 
(1969—3,100,000 shares) 
(1968—3,000,000 shares) 

PAVIENOS Dall fees cus deena esa 

Dividends paid—per share........... 


1969 


$17,315,000 
7,936,000 
2,785,000 


28,036,000 


22,885,000 
9,000 
90,000 


23,744,000 


4,292,000 


511,000 
210,000 


5,013,000 


2,358,000 


2,655,000. 


1969 


$32,070,000 
14,781,000 
5,495,000 


"52,346,000 


43,563,000 
1,475,000 
139,000 


45,177,000 
7,169,000 


902,000 
386,000 


8,457,000 


3,913,000 


4,544,000 


% Change 


+35.0 


39.5 
+14.5 


+13.0 
+15.0 


+11.3 


% Change 


+35.3 


+37.9 
+20.7 


+18.0 
+21.3 


+15.3 


1968 


$12,313,000 


> > 


2,453, 


20,775,000 


16,420,000 
555,000 
51,000 


17,026,000 — 


3,749,000 
490,000 


198,000 


4,437,000 
2,051,000 


2,386,000 


1968 


$23,035,000 
10,957,000 
4,702,000 


38,694,000 


31,536,000 
1,109,000 
108,000 


32,753,000 


5,941,000 
784,000 


443,000 


7,168,000 
3,226,000 


3,942,000 


Statement of Source 


and Use of Funds 


6 months 
ended 
June 30 


SOURCE OF FUNDS 

Funds derived from 
Operations..2 2 eae 

Investments realized...... 

Common stock issued..... 

Working capital of 
subsidiaries acquired... . 


Use OF FUNDS 
Dividends paid........... 
Additions to fixed assets, 


Investments acquired..... 
Long term debt repaid or 
currently payable....... 
Acquisition of subsidiaries 
Other minor items.......: 


Decrease in working capital 


1969 


$ 5,314,000 
- 669,000 
5,000,000 


1,611,000 


$12,594,000 


$ 1,860,000 


1,412,000 
66,000 


231,000 
9,808,000 

(17,000) 
$13,560,000 


$ (966,000) 


1968 


$ 4,614,000 
15,000 


$ 4,629,000 


$ 1,800,000 


462,000 
828,000 


1,009,000 


___ 65,000 
54,164,000 
$ 465,000 


SOUTHAM PRESS LIMITED 


Daily Newspapers 

The Spectator, Hamilton 

The Ottawa Citizen 

The Calgary Herald 

The Edmonton Journal 

The Winnipeg Tribune 

The Province,* Vancouver 
(*Published for Pacific Press Limited) 

The Medicine Hat News 

The North Bay Nugget 

The Gazette, Montreal 

The Owen Sound Sun-Times 

The Citizen, Prince George 


Business Newspapers 
Financial Times of Canada, Montreal 
Journal of Commerce, Vancouver 


Trade Publications and Shows 


Southam Business Publications Limited 
Don Mills, Ontario 


Printing 
Southame Murray, Weston, Ontario 
Southam-Autographic, Montreal 
Gazette Printing Company (Limited), 
Montreal 
The Nicholson Printing Company, ie 
Vancouver 


